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/ Today we will review the following:

Vs
Three most billed types of service credit purchases: withdrawn, military, and out-of-state '

Eligibility requirements for purchasing service credit '
[

Minimum and maximum number of years that can be purchased ‘

Cost calculation methods ‘
Verification and paperwork processes ‘

\
Methods of payment for service credit purchases '

Overall process of service credit purchases ‘
\\
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Withdrawn




Meet Marcus

Marcus Worked Started
was a TRS for a non- working
member TRS- for a TRS-
with 7 covered Covered
years of employer employer
service again
el eft his eRefunded eWants to
job with a his 7 Years purchase
TRS- of TRS his
covered Service withdrawn
Credit

Kemployer ) N Y. \years Y.




| Withdrawn SCP e P

If a member has refunded their TRS account and returns to TRS-covered employment (or has an active
account with a proportionate retirement system), then the member may buy back their withdrawn years.

Prerequisites Min / Max Years Additional Notes

Must be an active
contributing
member and have at

Years of service will

Must purchase ALL be added when the

eligible years

withdrawn cost
statement is paid in
full

least one deposit in
TRS or is a PROP
participant

previously
withdrawn




Marcus asks about the

cost of purchasing his
withdrawn service credit
years.




Withdrawn Cost Calculation

Please note: Counselors should never calculate SCP costs for the member.

8%

Reinstatement Total Cost

Fee (+ 9% monthly installment

administrative Fee if monthly
(compounded annually from installments elected)
the date of withdrawal to

the date of purchase)

Amount
Withdrawn




TRS220

A 5T TV OF A
1000 Red Fiver Street

* TATO1-2088
G400 (B00) 2234778

Cost Statement for Withdrawn Service

Credit

TREZH) (09-16)

TRS Participant ID or

MName Social Security Number
A B C 8]
Date of Withdrawal Years of Service Amount Withdrawn Reinstate Fee Reinstatement Cost
Withdrawn Factor® (CxD)

Column Sums

Credit Effective: Upon payment in full

* 8% Compounded Annually from Date of Withdrawal
** The cost of this bill will increase after August 31,
2018. If payment in full or the first monthly payment is
not made by August 31, 2018, please contact TRS for
recalculation

Total Amount Withdrawn
{Cal. C)

Reinstate Fee (Col. E-C)
{Not Refundable)

TOTAL AMOUNT DUE **
Date Printed

SEE BACK FOR PAYMENT COUPON
IMPORTANT . TRS Participant 1D _Service Name

INFORMATION [ Credit Type Cost Statement Amount
It paying by LUMP SUM, detach and & T .
retum the Payment Coupon on this : Cost Statement Number — Amount Paid
Tarm with your remittance to TRS, PO & Send coupon and check to:
Box 12036, Austn, TX 787112038, ©

L TRS
It paying by MONTHLY PAYMENTS, ; PO Box 12038
complete and return only the
“Agreement for nstament Purchase of 2 AUSTIN, TEXAS T8711-2038
Sendce Credi" (RS S38)l0 TRS, | . DONOTWRITEBELOW THISLINE .. ieernenn
1000 Red River Street. Austin, TX
78701-2608
0L0000004033L0L05834947 b

No form is

required

Marcus

e TRS already
has the
member's prior
TRS
information

Submit a
TIR to

Processing

e Processing -
Send Cost
Statement

TRS220

e TRS sends
cost
statement



Purchasing for
Retirement Eligibility:

Purchasing When Already Eligible
to Retire:

To Keep the Cost:

e v

Purchase must be
completed by the

Purchase by the retirement date or by Pay in full no later than:
deadline on the cost the last day of the
statement (Generally month in which the
August 31st) retirement application
is submitted,

whichever is later
2 calendar months after the

retirement date, OR

2 calendar months after the
last day of the month the
retirement application is
submitted

Remember These Deadlines




A few weeks later

Marcus has received
his cost statement

and calls back to
discuss payment
methods.

10



-/ SCP Payment Marcus

Payment Method
Options

Lump Sum

Monthly Installments

Rollover




Marcus decides to
do monthly

installments and

completes the
TRS538.

12



60 months or # equal
to months being
purchased -
whichever is LESS

Members may make
extra payments at any
time to pay down
sooner

Can apply a “down
payment” via a partial
lump sum

If a payment is more
than 60 days past due,
TRS may terminate
the agreement.

Administrative Fee is
non-refundable

Must enter into
installment
agreement and begin
payments by Aug 31

Agreement can be
terminated by
member.

13



Marcus o \

Not Tax-sheltered Bank debits Coupon payments

e Subject to the e Occur onthe 3rd e Dueonthefirst e Submitted along
IRS 415(c) banking day of of every month with monthly
limitations each month member

e Must be mailed contributions

e Exception: e Will post on the to the PO Box * Not all REs will
Withdrawn and TRS ledger on Offt(?r this as an
USERRA the 1st working Not mailed option

day of the month ’ di?ecr?lill teo TRS e ERS and

proportionate
members are not
eligible for
payroll
deduction.

14



Marcus calls in to

check on the status
of his SCP

15



Service Credit Information

Furchase Type Period School Year Eligible Service Creditable Year Creditable Days Non-Qualified Paid in Full Verified Date
Unreporied 1 2005-06 Yes Yes 0

2006-07 Yes Yes 1]

2007-08 Yes Yes 0

View View Service

Account Sidebar Member Credit
Home Page Menu Account Purchase
Information Information

TRUST Walkthrough

Select Cost

Cost Statement
Statements Number

Hyperlink

Purchase
Payments
Ledger

Calculate
Early Payoff
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Military




Meet Danielle

Danielle worked for a TRS-covered employer for 9
years and then began active duty with the US Army

She served 6 years before returning to TRS-covered
employment

She wants to understand Military SCP and how the
cost is calculated




/ Military SCP Danielle

TRS members who served as active members in a branch of the United States Armed Forces may purchase
up to 5 years of military service credit to add to their TRS account.

Prerequisites Min / Max Years Additional Notes

No concurrent cost statements

Inactive Service Periods are not

May purchase up to 5 years of eligible

service credit for active duty

Must have at least 5 years of

TRS service credit

(credit based on the 9/1-8/31
school year)

Most recent year of military

service is used to calculate cost

Credited on a yearly basis as
enough principal is paid

19



How is military

SCP cost
calculated?

It depends:

Q@I 4 No TRS service prior

to Military service

OR

_7‘

|.||n "L

\

Active TRS service

Prior to Military
service /

20



/ Military Cost Calculation Dariele

u u u u u u u u u u u u u u u u u u u u u u u u u [}

No Active TRS Service Prior to Military (Common) Active TRS Service Prior to Military (Rare) Payl I I e nt

Method Options

An amount equivalent to one full year An amount equivalent to the
of deposits for member's first creditable member's last full year of TRS
year in TRS after military service deposits before military service LU m p SU m
+ +
8% Reinstatement Fee 8% Reinstatement Fee N\ <
(compounded annually from the date of first (compounded annually from the date of first
eligibility to the date the cost statement is eligibility to the date the cost statement is M 9) nth Iy
issued) issued)
- - Installments
Total Cost Total Cost \ J
+ +
9% Monthly Installment Administrative Fee 9% Monthly Installment Administrative Fee
(if monthly installments elected) (if monthly installments elected)

Rollover

21



BERIEIE
DD214

CAUTION: NOT TO BE USED FOR ANY ALTERATIONS IN SHADED AREAS
IDENTIFICATION PURPOSES RENDER FORM VOID
CERTIFICAT! OF RELEASE OR DISCHARGE FROM ACTIVE DUTY

his Rsr;r-r- Inf ct o »r-; F‘r\.a' Actof 1974 Ac. Ar'\—n ded

1. NAME (Last. First, Middie) 2 DEPARTMENT. CGHPONENT AND BR!NCH 3. SOCIAL SECURITY NUMBER
AlR FORCE--REGAF ‘

42. GRADE, RATE OR RANK b. PAY GRADE 8. DATE OF BIRTH (vYYYMAMDD) 6. RESERVE OBLIGATION TERMINATION DATE
CAPT 03 (YYYYMMDO) 5

7a. PLACE OF ENTRY INTO ACTIVE DUTY b. HOME OF RECORD AT TIME OF ENTRY (Cify and sfafe, or complele agdress i known) ope
LORADO SPRINGS CO .Mllltary
8a. LAST DUTY T AND MAJOR b, STATION WHERE SEFARATED .
L PZA AF LIFE CYCLE MGT CE (MTC) A RANDOLPH AFB TX Service
9. COMMAND TO WHICH TRANSFERRED [70. SGLICOVERAGE || NONE
USAFR AMOUNT: $400,000 Record
PRIMARY SPECIALTY (Lt rumder, il 3nd years and monis 1 12. RECORD OF SERVICE YEAR(S) | MONTHS(S) | _DAY(S)
= RO SPSciRy NmbIVS 8nd s Invelng . DATE ENTERED AD THIS PERIOD 2007
ONe OF MOre years. |
INTRACTING, 5 YEARS AND 4 MONTHS SEPARATION DATE THIS PERIOD
. NET ACTIVE SERVICE THIS PERIOD
TOTAL PRIOR ACTIVE SERVICE
. TOTAL PRIOR INACTIVE SERVICE
FOREIGN SERVICE
SEA SERVICE v
INITIAL ENTRY TRAINING 007 3 PY I RS
| EFFECTIVE DATE OF PAY GRADE O
13. DECORATIONS, MEDALS, BADGES, CITATIONS AND CAMPAIGN 14. MILITARY EDUCATION [Course (e numbes of 5 - fatn ar .
RIBBONS AWARDED OR AUTHORIZED (Al periods of service) year compieted) dete rmines
rvice Medal, Air Force 4 DE - SQUADRON OFFICER SCHOOL (SO

i1 o ¢ SHAPING SMART BUSINESS ARR/ L 2011 ° . oo H H
wding Unit Award, AF FUNDAMENTALS OF SYSTEMS PLANNING RH.F I ) |f mernber IS
1 | oak leal cluster, National (COMBAT AIRMAN SKILLS TR - ST ANALYSIS —_— I I I I
1 Medal /SEE REMARKS/|AND NEGOTIATION TECHN 5 {(JHR) LEGAL o o

CONSIDERATIONS IN CON C 3, 009, ISEE REMARKS:

eligible

18a. COMMISSIONED THROUGH SERVICE ACADEMY YES
b. COMMISSIONED THROUGH ROTC SCHOLARSHIP| 10 UISC Sec 21070) YES

. ENLISTED UNDER LOAN REPAYMENT PROGRAN (10 USC Chap. 109) (If yes, years of commitment ) YES
DAYS ACCRUED LEAVE ll‘.‘ MEMBER WAS PROVIDED COMPLETE DENTAL EXAMINATION AND ALL APPROPRIATE

PAID 0 DENTAL SERVICES AND TREATMENT WITHIN 30 DAYS PRIOR TO SEPARATION

18. REMARKS
ITEM 13. Globa o B ITONIST g Ny J Gold Border, AF Longevity Se with 1 cak leal

sster AF T [, T } ) 3) INTERMEDIATE SYSTEMS AC -IIMIT‘-"N UL 2000

I S l Fun LS \'\'I‘-H‘w»\‘ |||?~||| N M >||'| Lo-\N 00 . TRS d
e g s v e T e %) ( OSt sends
¥ ON P OCT ( C fll‘\-l}h. (5 MISSION FOCUS CONTRACTING,

JURSE, SEP 2 OLC) Mi \D'Y CONTRACTING OFFICER COURSE, SEP COSt

JH! l
2007 Member has completed fi il term of service. Altended //See uation Page
The Eformation Contained Nerein i SUbJCI 1o COMPULEr MALCKINg within i Depariment of Defense of wil any other affected Federal or non Federal agency for verificanon purposes and
10 determine ehgibety for. andor continued compllance with. e requinements of a Federal benafil program _—— State m e nt

183 MRILING ADDRESS AFTER SEPARATION (Inciude ZiF Code) b. NEAREST RELATIVE (Name and Jodress - inciude ZIF Code)

20. MEMBER REQUESTS COPY & BE SENT TO (Specty statetocaity) _ VLA OFFICE OF VETERANS AFFAIRS 2 NO

a. MEMBER REQUESTS COPY 3 BE SENT TO THE CENTRAL OFFICE OF THE DEPARTMENT OF VETERANS AFFAIRS X NO
(WASHINGTON, DC)

21.3. MEMBER SIGNATURE . DATE 22.3 UFIICIAL UIHORIZ!D TO SIGN (Typed name, g ke, sign " b. DATE

EMBER N A y & 1e (YYYYMUDD) - YYYYMMOD)
MEMBER NOT ILABLE TO SIGN INJA CONT '\r Separation Documantation Technician Oct 26 2012 20121026

Senal Number: 18173E  Issu

DD FORM 214, AUG 2009 PREVIOUS EDITION IS OBSOLETE MEMBER-1




I'd like to purchase\

5 years of military

SCP using a rollover.

TRS551 - Eligible Rollover or Direct

Trustee-to-Trustee Transfer to
Purchase TRS Service Credit

Distribution plan name and
type

Amount being dispersed

Entitlement to the funds

Rollover or direct trustee
\ to trustee transfer

/

23



TRS551

Eligible Rollover or Direct Trustee-To-Trustee
Transfer to Purchase TRS Service Credit

T T T S

1000 Rug Rnvar Sim
TET

THIS FORM MUST BE APPROVED BEFORE FUNDS ARE ACCEFPTED AS AN ELIGIBLE TRANSACTION.

TRS Participant ID ¢
Name Social Security Num

INSTRUCTIONS: Loak for this symbol 4 o be sure you have filled o
form, read all parts and Form TRS 611, Information on Raflover or
available on TRS Wab site).

Part A: TRS member to complete this part.

lintend to roll over or transfer funds to TRS in payment of the following

Maximum Amount TRS
Accapt as Rollover!Tran

Type of TRS Servics Credit
TOTAL

* If you are paying by instaliments and plan to make your final payment |
amount s the amount changes daily.

1 will rodl over or transfer funds from ¢

¢ 1am entilled o the funds as (check one)

a participant or employee,
a surviving spousa of a participant or employee, or

a former spouse/spousal alternate payee under a Qualified Dv

By my signature below. | cerify to the following:

- I have read the TRS 611 and acknowledge that | am responsible for th
understand that adverse tax or refirament consequences may ocour if
keep the documentation required to establish the tax treatment | claim.

+If | am making a rollover, it is an eligibie rollover distribution fram an eli
under federal tax law.

+ Any rollover or transfer of after-tax amounts must ba through a direct n
may not include amounts from a designated Roth account. | unde
after-tax contributions and earnings.

+ The rollover or transfer funds are not from a series of periodic paymen
lives or life expectancies of myself and my beneficiaries, or over a peric

- The funds baing ralled over or transferred are not required minimum di

Continued on Reverse §

Teacher Retirement System of Texas

Eligible Rollover or Direct Trustee-To-Trustee Transfer to Purchase
TRS Service Credit

500

TRS Participant 1D or
Name ‘Social Security Numbar

+If tha current plan or financial institution made the check payable to me, 1 am making this rollover to TRS no later than
B0 days after the date | received the distribubion and my indirect rollover does not contain any after-tax funds. In the
alternative, | received a waiver of the 60-day requirement from the Internal Revenue Service and am attaching a copy
of the waiver (check here & if you are claiming a waiver).

+ 1 understand that my rollover or transfer will not be effective until this form is properly completed and both the form and
the check are received by TRS.

¢ Signature + Dale

Make a copy of both sides of this form for your records, then forward the original to the retirement plan or
financial institution holding your funds for completion of Part B.

Part B: Current plan admini . IRA . or financial holding your funds to complete this

t
ha the plan administrator, IRA custodian, or financial institution holding an account for the persan named above, | certify
that the amaunt of + is a rollover or transfer for this person from a: (chack ong) &
traditional IRA or individual retiremant annuity (ather than an endowment contract) under IRC §408(a) or §408{b)
(including a SEP IRA, but NOT a Roth IRA, SIMPLE IRA, or Coverdell Education Savings Account formerly called
an education IRA))
401{a) qualified plan (defined banefil, defined contribuion (including employes stock option plan (ESOP),
profit-sharing plan, and money purchase plan), 401(k) plan (but not a designated Roth account). or Keagh plan)
qualified 403{a) annuity plan
governmental 403(b) lax-shellered annuity or account (but not a designated Roth account)

non-gevernmantal 403(b) plan (e.g. hospital o other non-profit arganization)
©tal 457(b) deferred plan (but not a designated Rath account)
457(b) and 403(b) plans include plans sponsored by employers such as school
districts or municipal governments.
** If the funds are from a non-governmental 403(b) plan, | confirm that the funds were distributed as a rollover (i.e. there
was a distributable event) ___ yes

Any after-tax funds included in the direct rollover or trustee-to-trustee transfer must be identified below and will be
applied separalely as a non-lax sheltered amount

+ 5

{Alber-Taw Amount. I Any)

Signature of Authorized

Printed Name Phone Number

Wame of Francial Instiiusiar, Bank, ar Retiremen! Fian

of Texas. Check and form may be sent separately. send both sides of the farm. Inciude TRS member
form must be approved bedore TRS may accept the rollover or transfer as an eligible transaction

Adin:
1000 Red River Strast
Austin, Texas T8701-2688

Teacher Retirement Syst i Page2ot2

Danielle

Part A

e Completed by the member

e Must indicate rollover amount

¢ Indicate rollover company name

e Confirm how they are entitled to the funds
e Must sign and date!

Part B*

e Completed by the financial institution
e Verifies the amount to be rolled over

e Confirms the plan type and if there s a
distributable event [for non-governmental 403(b
trustee-to-trustee transfer]

e Must indicate any after-tax funds
e Must sign and date!

*A determination letter is acceptable in lieu of Part B
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Out of State




Meet Anna

Anna taught in a public school in South
Carolinafor 12 years

When she moved to Texas, she refunded her
South Carolina account

Anna has been working in Texas for 8 years
now and wants to buy her OOS service

26



Members who worked in public education in a state other than Texas may be eligible to buy their out of state
years.

Prerequisites Min / Max Years Additional Notes

If not maintained: 15 years
Must have at least five years maximum
of TRS service credit

Concurrent Cost Statements

Credited on a yearly basis as
enough principal is paid

If maintained: 5 years
maximum

At least one of the five years
of TRS service must have
been rendered after the Must be purchased “year for

OO0S year” after the first 5 years Eligible and Ineligible Service

27



How is 00S SCP \

calculated?

APV

Total Cost

+
9% Monthly Installment
Administrative Fee
(if monthly installments elected)

Payment Method Options

e Lump Sum

e Monthly Installments
e Rollover

28



TRS224

Verification of OOS Service

TRS224 (08-24)

— e Preferred
e — A method to
perm— TRS224 verify OOS

Name Social Security Number

Part A. This portion of the form is 1o be completed by an authorized official in the business or personnel office of the institution in
which the out-of-state service was rendered. Please return the completed form to the member for submission to TRS of Texas

service

I HEREBY CERTIFY THAT:

1. According to the records in my office, the person named above was en Verification of 00OS Service

named for shown,

This was a puhllc educational instaution maintained during the period ¢

by the United States for the children of United States citizens:

3. This employment was for one-half or more of the standard work load &
other persons employed in similar positions,

4. Prior to 2011-12, this employment was for at keast four and one-half mi
semester of more than four calendar months, or for at least 90 working
for at least 90 working days per school year. Service rendered as a sul Part B. This part is to be compieted by the TRS member
reguiarty scheduled for fewer than five days per week, beginning Septe

TRS224 (08.24)

1000 Rod s S
Bustn, Tx 8700 2688
{930) 223 8772

eTeacher

8l service witn & TRS-coverad

IMPORTANT INFORMATION: If you have at laast five years of TRS membership senvice credi for ac

days or was for at least four and one-half months, between September employes, you may purchase one year of eligible out-of state service credit for each year of service credit with a TRS covered o
period must inchude four full calendar months in which the empioyee re emplayes. 1 @ a mamum of 15 years as long as your ekgible oul-of-stale senice Credilis not cuently maintained in anolher
public retirement system. Service credit is considerad maintained in another pubbc reliement system if you have contributions in the e rv I C e
least B days in each month and an additonal five cays of ser\cjlr.e rende Giher puble redirerent system for the senice credil you wesh ( purchase
leave in another calendar month or months, not including the four full ¢ you hae 1 : ‘ e Teachar & Recard fled inth | office of the schaal disrict
IS Emy ity i e 1 you hawe this type of special service, a copy of the Teacher Service Recard fled in the personnel office af the schaal district in
& This smyployment was o confiionad upon tha smyloyss being s which & membes Is empkayed may be sed 10 Verify pubic SChool service in oiher states. THis SENVice requires depasits and fees and
must be purchased prior 1o the effective date of reurement Please ask th approprista ofiicial of your school disirict 1 submit &
 sting your T
—
the number of days emplayed and the percentage of time worked during each school year verified and the signature of the ariginal
2 certfying school offcial. TRS will provide a cost siatement upon receipl of proper verification.
Signature and Title of Verifying Cfficial Email Add e a Cce e
: * If you do nat have a Teacher Service Record, or your Teaches Senvice Record is unavailable, please have your farmer out-of-state
employer(s) campista Part A of this form and retirm i ta you for submission to TRS
if your eligible ut-of-state sarvica is net currently malntained in snother public retirement system, your purchase of outof-state
e oo e senvice credi s teated a5 quallied pesmissive Service tredi under federal lax Lyw and you may purchase up to the maximum of 15
Mame of School District, College, or University (PLEASE PRINT) years of out-of-state service cred.

If your eligible out-of-state servce is currently maintained in another public retirement system, your purchase of out-of-state service
ted as non-quaied permissive service credi under federal lax law: You are permitted to purchase up to a total of five
years of non-qualified permissive service credit

*Please list each school year separately

School Year | MO of INSTRUCTIONS: ¥ou must campiete the certiication below by choosing anly one of the options. It is important that your certification
Days of Position MName of School Syste be accurate. If TRS determines that your cenification was inaccurste, TRS may be required to deny you service credit and rafund
(Sept - Aug) | | ‘amounts you paid to TRS for the denied service credi. Your refund may be subject to faderal incame tax and an addiianal 10 percent

Service |

earty withirawal penaly assessed by the Intemal Revenue Senice (IRS) may also be applicable

eEach
employer
completes a
TRS224

| I HEREBY CERTIFY THAT

t L]
| | [Iome cf the out-o-siate service listed in Part A is curently maintained in another public retirament system, ' I I I p e

| | [ of the ow-of-state service Ested in Part A is cusrendly mainizined in anather public retrement system

[ For the out-of-state service listed in Part A, only the service cred relating to the following schaol years are currently maintained

| | | i anotner public retrement system (It each school yesr separately): / E m p I Oye rS

Signature Date

Teacher Retirement System of Texas

Teacher Retirement Systam of Texas Paga 2 of 2

29




I'd like to purchase 8\
years of OOS SCP with
a lump sum payment.

Payment Coupon

e At the bottom of each cost statement

Different Amount

e Member may manually change the “amount to be
paid”

No Coupon

¢ Sending a payment without the coupon will delay
posting the payment to the account

May be a personal check, money order, or

cashier’s check

30
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BDENRIEIE

Counselor
explained
eligibility, cost, and
payment methods

Counselor
explained
purchase and
verification
paperwork sent

Service is
verified

Counselor
explained
Out-of-State purchase and
verification
paperwork sent

Service is
verified

Verified service,

sent cost
statement

Cost
Statement is
sent to
member

Cost
Statement is
sent to
member

Installment
Agreement

Rollover

32
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